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Published:  Tuesday, May 17, 1988
A study released by the University of Miami's North- South Center (Coral Gables, Fla.) last week
asserted that the Reagan administration, in its obsession with Nicaragua and Central America in
general, has neglected Latin America's growing economic difficulties. The Reagan administration,
Congress and the two political parties were all charged with this neglect "to the detriment of
our national objectives and well-being." The study emphasized the "fragility of democracy" in
Latin America in the face of massive economic difficulties. The document also stated that in the
course of the presidential campaign there has been practically no discussion of Latin American
economic problems, i.e., "the crushing burdens of stagnation, unemployment and low productivity."
According to Ambler Moss Jr., dean of the university's Graduate School of International Studies
and director of the six-month study, many in government do not realize that "it is vitally important
to the United States that Latin American countries are prosperous and stable and not slide into
a downward spiral of underdevelopment, misery and chaos." Economist Antonio Villamil, an
economist and co-author of the study, wrote that "the serious structural problems of Latin America
will continue to intensify, with growing and adverse consequences to our national security." About
100 Miami bankers, businesspersons, exporters and academics, involved on a daily basis with the
economies of Latin America, participated in drafting the report. Although the majority tend to be
conservatives on other issues, views on Latin America are opposed to the Reagan administration's
tendency to perceive the region through the prism of East-West relations. Represented in the group
of bankers and businesspersons of some of the largest US banks and corporations. The study also
criticized US efforts to combat drug trafficking in Latin America: "It has accomplished little other
than raising the level of tension in US-Latin American relations during the 1980's...There is too
much pressure and too few incentives. The US is not providing Latin America with the resources
necessary to combat drugs; nor does the US have a coherent drug-fighting strategy in the region."
Moss, a former US Ambassador to Panama, said that he hoped the report would be read by the
platform writers of the two US political parties. Next, he said, the study would be the subject of
hearings by the House Foreign Affairs Committee in late May, and later, of Senate hearings. The
study issued these policy recommendations, aimed at preventing what Villamil calls "financial
strangulation" of Latin America: * Extensive use of debt-to-equity and loan-to-bond conversion and
other mechanisms to convert portions of Latin America's $400 billion debt into productive capital.
* Reduction of interest rates by the US and commercial banks. * Reallocation by Congress of textile
quotas from the East Asian countries that run trade surpluses, to Caribbean nations. * Phasing out
subsidies to US sugar producers and increasing Caribbean-region sugar quotas. Copies of the report
can be obtained free from the University of Miami's North-South Center, P.O. Box 248123, Coral
Gables, Fla., 33124. (Basic data from New York Times, 05/15/88)
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